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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements

Keppel Philippines Properties, Inc. and Subsidiaries

Interim Consolidated Statements of Financial Position

As at March 31, 2023

(With comparative figures as at December 31, 2022)
(All amounts in Philippine Peso)

March 31, December 31,
Notes 2023 2022
(Unaudited) (Audited)
ASSETS
Current assets
Cash and cash equivalents 33,527,494 39,719,571
Receivables 14,631,318 9,108,585
Due from related parties 8 8,961,209 8,295,274
Prepayments and other current assets, net 2 53,227,618 52,603,173
Investment in a joint venture held for sale 3 2,902,661,570 -
Total current assets 3,013,009,209 109,726,603
Non-current assets
Investments in associates and a joint venture 4 470,275,382 3,314,295,930
Financial assets at fair value through other
comprehensive income 5 79,512,230 79,512,230
Right-of-use asset, net 6 10,941,676 12,254 677
Refundable deposits 484,458 542,418
Property and equipment, net 7 434,912 486,139
Retirement benefits asset 243,715 243,715
Deferred income tax assets, net 1,764 413,129
Total non-current assets 561,894,137 3,407,748,238
Total assets 3,5674,903,346 3,5617,474,841
LIABILITIES AND EQUITY
Current liabilities
Accounts payable and other current liabilities 9,538,376 11,146,846
Due to related parties 8 24,078,209 23,412,776
Lease liability, current portion 6 5,183,908 5,689,372
Total current liabilities 38,800,493 40,148,994
Non-current liability
Lease liability, net of current portion 6 5,636,840 6,448,054
Total liabilities 44,437,333 46,597,048
Equity
Share capital 356,104,000 356,104,000
Share premium 602,885,517 602,885,517
Treasury shares (2,667,645) (2,667,645)
Other reserves 11 1,671,443 1,682,548
Retained earnings 2,572,472,698 2,5612,873,373
Total equity 3,5630,466,013 3,470,877,793
Total liabilities and equity 3,574,903,346 3,5617,474,841

The notes from pages 5 to 29 are an integral part of these interim consolidated financial statements.



Keppel Philippines Properties, Inc. and Subsidiaries

Interim Consolidated Statements of Comprehensive Income

For each of the three months ended March 31
(All amounts in Philippine Peso)

2023 2022
Notes (Unaudited) (Unaudited)
Gross income
Share in results of associates and a joint venture 4 58,652,127 90,871,008
Management consultancy and franchise fees 8 12,122,854 8,462,839
Interest income 95,581 74,417
Gross income 70,870,562 99,408,264
General and administrative expenses 9 (11,268,971) (11,597,411)
Other income, net 1,219,518 612,707
Income before income tax 60,821,109 88,423,560
Income tax expense (1,221,784) (220,546)
Net income for the period 59,599,325 88,203,014
Other comprehensive loss (11,105) -
Total comprehensive income for the period 59,588,220 88,203,014
Basic earnings per share 10 0.20 0.30

The notes from pages 5 to 29 are integral part of these interim consolidated financial statements.



Keppel Philippines Properties, Inc. and Subsidiaries

Interim Consolidated Statements of Changes in Equity

For each of the three months ended March 31
(All amounts in Philippine Peso)

Share capital Share Treasury Other reserves Retained

Common Preferred premium shares (Note 11) earnings Total equity

Balances at January 1, 2023 296,629,900 59,474,100 602,885,517 (2,667,645) 1,682,548 2,512,873,373 3,470,877,793
Total comprehensive income (loss) for the

period - - - - (11,105) 59,599,325 59,588,220

Balances at March 31, 2023 296,629,900 59,474,100 602,885,517 (2,667,645) 1,671,443 2,572,472,698 3,530,466,013

Balances at January 1, 2022 296,629,900 59,474,100 602,885,517 (2,667,645) 1,394,661 1,970,706,266  2,928,422,799

Total comprehensive income for the period - - - - - 88,203,014 88,203,014

Balances at March 31, 2022 296,629,900 59,474,100 602,885,517 (2,667,645) 1,394,661 2,058,909,280 3,016,625,813

The notes on pages 5 to 29 are integral part of these interim consolidated financial statements.



Keppel Philippines Properties, Inc. and Subsidiaries

Interim Consolidated Statements of Cash Flows
For each of the three months ended March 31
(All amounts in Philippine Peso)

2023 2022
Notes  (Unaudited) (Unaudited)
Cash flows from operating activities
Income before income tax 60,821,109 88,423,560
Adjustments for:
Depreciation and amortization expense 6,7,9 1,364,228 2,405,361
Interest expense on lease liability 6 153,265 3,048
Gain on sale of property and equipment - (2,300)
Unrealized foreign exchange loss (gain) (12,974) 618,377
Interest income (95,581) (74,417)
Share in results of associates and a joint venture 4 (58,652,127) (90,871,008)
Operating income before working capital changes 3,577,920 502,621
Decrease in:
Due from related parties (665,935) (895,694)
Prepayments and other current assets (666,760) (319,671)
Receivables (5,543,713) (8,419,312)
Increase (decrease) in:
Due to related parties 678,407 (680,456)
Accounts payable and other current liabilities (2,318,614) (1,650,201)
Net cash used in operations (4,938,695) (11,462,713)
Interest income received 116,561 74,417
Interest portion of lease liability paid (153,265) (3,048)
Net cash used in operating activities (4,975,399) (11,391,344)
Cash flows from investing activities
Proceeds from sale of property and equipment - 2,300
Acquisition of property and equipment 7 - (215,179)
Net cash used in investing activities - (212,879)
Cash flows from financing activity
Payments for the principal portion of lease liability 6 (1,216,678) (468,943)
Net cash used in financing activity (1,216,678) (468,943)
Net decrease in cash and cash equivalents (6,192,077) (12,073,166)
Cash and cash equivalents at January 1 39,719,571 84,033,954
Cash and cash equivalents at March 31 33,527,494 71,960,788

The notes on pages 5 to 29 are integral part of these interim consolidated financial statements.



Keppel Philippines Properties, Inc. and Subsidiaries

Notes to Interim Consolidated Financial Statements

As at and for the three months ended March 31, 2023

(With comparative figures as at December 31, 2022 and for the three months ended March 31, 2022)
(In the Notes, all amounts are shown in Philippine Peso, unless otherwise indicated)

Note 1 - Corporate information

Keppel Philippines Properties, Inc. (KPPI or the “Parent Company”) was incorporated in the Philippines
and registered with the Philippine Securities and Exchange Commission (SEC) on February 7, 1918
primarily to invest or acquire interest in, purchase, own or hold, directly or indirectly, shares of stocks and
to undertake in property development activities through its associates and joint venture. The Parent
Company’s corporate life was extended for another fifty (50) years starting February 7, 1968. On
May 5, 2017, the Parent Company’s corporate life was further extended for another fifty (50) years from
February 6, 2018.

The Parent Company is listed in the Philippine Stock Exchange (PSE) through an initial public offering
(IPO) in 1989. There was no follow-on offering after the IPO. Its immediate parent company is Keppel
Land Limited (KLL) and the ultimate Parent Company is Keppel Corporation Limited (KCL), both
incorporated in Singapore. KCL is listed in the Singapore Exchange Securities Trading Limited.

As at March 31, 2023 and December 31, 2022, the top five shareholders of the Parent Company are the
following:

Shareholders Percentage of ownership
KLL 50%
Kepwealth, Inc. 17%
KCL 12%
Molten Pte Ltd 7%
Public* 14%

*8% direct ownership and 6% through PCD Nominee Corporation

The Parent Company holds investments in associates and joint venture involved in property development
and holding of investment properties (Note 3 and 4) and renders management consultancy services to its
joint venture (Note 8).

As at March 31, 2023 and December 31, 2022, the Parent Company’s subsidiaries, associates and joint
venture, which were all incorporated in the Philippines are as follows:

Effective
Percentage  ownership
of ownership interest Nature of business
Subsidiaries
CSRI Investment Corporation (CSRI) 100 100 Investment holding
Buena Homes, Inc. (BHI) 100 100 Investment holding
Associates
Opon Realty and Development
Corporation (ORDC) 40 40 Investment holding
Opon Ventures, Inc. (OVI) 40 64 Investment holding
Opon-KE Properties, Inc. (OKEP) 40 78 Investment holding
Joint venture
SM Keppel Land, Inc. (SMKL) 40 48 Lease of mall and office spaces, cinema

ticket sales and carpark operation

The Group’s principal office address is 18t Floor, Units 1802B-1803, The Podium West Tower, 12 ADB
Avenue, Ortigas Center, Mandaluyong City.



Note 2 - Prepayments and other current assets, net

Prepayments and other current assets, net consist of:

March 31, December 31,

2023 2022

Creditable withholding taxes 28,676,644 27,888,603
Tax credit 23,635,012 23,635,012
Prepayments 915,962 759,935
Input VAT, net - 8,082
Deferred input VAT - 311,541
53,227,618 52,603,173

Creditable withholding taxes pertain to the amounts withheld by the Group’s counterparties in relation to
management fees.

Tax credit includes tax credit received from the Bureau of Internal Revenue (BIR) amounting to
P21.4 million in relation to the withholding and remittance of final withholding taxes in relation to the
Parent Company’s redemption of preferred shares in year 2010. Said tax credit can be applied against future
applicable income tax liabilities per the BIR rules and regulations and is valid until May 16, 2027. It also
includes P2.2 million excess final tax withheld in relation to the Parent Company’s management
consultancy fee that can be applied against future final withholding taxes.

Prepayments mainly consist of current portion of refundable deposits related to the Parent Company’s lease
of office space as at March 31, 2023 and December 31, 2022.

The input VAT, net balance pertains to the excess of input VAT over output VAT as at December 31, 2022.
Deferred input VAT is the current portion of input tax credits on capital goods not yet claimable and were
deferred during the year.

Note 3 - Investment in a joint venture held for sale

On March 25, 2023, a Share Purchase Agreement was executed between the stockholders of SMKL for KPPI
and OKEP to sell all its redeemable preferred shares and common shares in SMKL constituting 40% and
10% interest held in SMKL, respectively, to BDO Unibank, Inc. (BDO). Completion of the Divestment is
subject to the satisfaction of conditions precedent including but not limited to the obtaining of the requisite
regulatory approvals and shareholders’ approval of KPPI and OKEP.

With the expected recovery of the investment’s carrying value through sale, the Group’s investment in
SMKL (previously presented under non-current assets as “Investment in associate and a joint venture”) was
classified as “Investment in a joint venture held for sale” in accordance with PFRS 5, Noncurrent Assets
Held for Sale and Discontinued Operations. The carrying amount of this investment amounted to
P2,902,661,570 as at March 31, 2023 and is lower as compared to its fair value less cost to sell.



Note 4 - Investiments in associates and a joint venture companies

Details of investments in associates and joint venture are as follows:

March 31, March 31, December 31,
2023 2022 2022
Cost
At January 1 653,989,443 653,989,443 653,989,443
Reclassification to Investment in a joint
venture held for sale (602,645,773) - -
At period/year end 51,343,670 653,989,443 653,989,443

Accumulated share in results of associates
and a joint venture presented in profit or loss
At January 1
Share in results of associates and a joint
venture
Reclassification to Investment in a joint
venture held for sale

2,659,681,540
58,652,127

(2,299,557,397)

2,103,985,191
90,871,008

2,103,985,191
555,696,349

2,194,856,199

2,659,681,540

At period/year end 418,776,270
Presented in other comprehensive income
At January 1 624,947 343,019 343,019
Share in other comprehensive loss (11,105) - 281,928
Reclassification to Investment in a joint

venture held for sale (458,400) - -
At period/year end 155,442 343,019 624,947
470,275,382 2,849,188,661 3,314,295,930

The carrying values of the Group’s investments in associates and a joint venture and the related percentages
of ownership are shown below:

Percentage of ownership Carrying amount

March 31, December 31, March 31, December 31,
2023 2022 2023 2022
Associates (a)

OKEP (i) 40% 40% 266,368,850 261,372,537
OV (ii) 40% 40% 126,683,530 123,769,821
ORDC (iii) 40% 40% 77,223,002 75,485,782

Joint venture (b)
SMKL (i) 40% 40% - 2,853,667,790
470,275,382 3,314,295,930

These investments were accounted for using the equity method. There were no dividends received from the
associates and joint venture for the period ended March 31, 2023 and December 31, 2022. As at March 31,
2023 and December 31, 2022, there were no quoted prices for these investments.

These associates and joint venture were all incorporated and have their principal place of business in the
Philippines.

(a) Associates
(i) OKEP

OKEP is 40%-owned by the Parent Company and 60%-owned by OVI. The Group has determined that it
does not have control over OKEP in its operating and financing policies and capital decisions.



(ii) OVI

OVI is 40%-owned by the Parent Company and 60%-owned by ORDC. The Group has determined that it
does not have control over OVI in its operating and financing policies and capital decisions.

(iii) ORDC

ORDC is 40%-owned by the Parent Company and 60%-owned by Keppel Philippines Marine Retirement
Fund (KPMRF). Majority of the BOD members of ORDC are independent of the Parent Company and act
in the interest of KPMRF. As such, the Group has determined that it does not have control over ORDC.

The primary purpose of OKEP, OVI and ORDC is to acquire by purchase, lease, and to own, use, improve,
develop, subdivide, sell, mortgage, exchange, lease, develop and hold for investment or otherwise, real
estate of all kinds.

(b) Joint venture
(1) SMKL

SMKL'’s primary business activity is to operate and maintain office and shopping center spaces for rent,
carpark operations and cinema ticket sales. SMKL is involved in a mixed-use development comprising of
retail spaces in “The Podium Mall” and office spaces in “The Podium West Tower” that is located in Ortigas
Center, Mandaluyong City.

On March 25, 2023, a Share Purchase Agreement was executed between the stockholders of SMKL for KPPI
and OKEP to sell all its redeemable preferred shares and common shares in SMKL constituting 40% and
10% interest held in SMKL, respectively, to BDO Unibank, Inc. (BDO). Completion of the Divestment is
subject to the satisfaction of conditions precedent (including but not limited to the obtaining of the requisite
regulatory approvals and shareholders’ approval of KPPI and OKEP).

With the expected recovery of the investment’s carrying value through sale, the Group’s investment in
SMKL was classified as “Investment in a joint venture held for sale” in accordance with PFRS 5, Noncurrent
Assets Held for Sale and Discontinued Operations (Note 3).

Note 5 - Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income (FVOCI) as at March 31, 2023 and
December 31, 2022 are presented below.

Amount

Preferred equity securities (a) 79,287,230
Club shares (b) 225,000
79,512,230

(a) Preferred equity securities

Preferred equity securities pertain to investments in redeemable preferred shares of OVI and OKEP which
were acquired in 2012 at ten pesos (P10) per share. These investments are classified as financial assets at
FVOCI as the characteristics of the investments do not give the Group significant influence over OVI and
OKEDP. These investments are carried at cost less impairment as they do not have a quoted market price in
an active market and their fair values cannot be reliably measured.

The features and conditions of the redeemable preferred shares are as follows:

¢ Non-voting, except for the cases provided for under Section 6, Paragraph 6 of the Corporation Code of
the Philippines.



e Entitled to preference in the distribution of dividends. After payment of such preferred dividends, the
holders of such preferred shares shall be entitled to participate pro rata with holders of common shares
in the remaining profits.

e Redeemable at the option of the issuer, in full or in part, within a period of ten (10) years from date of
issuance, at a price to be determined by the Board of Directors (BOD).

e If not redeemed within the period of ten (10) years, the holder shall have the option to:

(a) Convert the preferred shares to participating preferred shares; or
(b) Hold the redeemable preferred shares for another five (5) years, after which the holder can choose
to convert to either common shares or participating preferred shares.

Redeemable preferred shares of OVI and OKEP are redeemable at the option of the issuer within a call
period of ten (10) years from February 29, 2012 and March 2, 2012, respectively. The Parent Company will
continue to hold the redeemable preferred shares for another five (5) years.

(b) Club shares

The original cost in investment in the Club Filipino Inc. de Cebu shares amounted to P225,000 as at
March 31, 2023 and December 31, 2022. No movement in the fair value gains on financial assets at FVOCI
was recognized by the Parent Company for the three months ended March 31, 2023 and 2022.

Note 6 - Right-of-use asset, net and lease liability

The Group has the following operating lease contracts:
(a) Long-term lease agreements

(i) Office space

The Parent Company entered into an operating lease agreement for its office space located in The
Podium West Tower. The lease term covers a period of three (3) years from May 15, 2019 to
May 14, 2022 and is renewable subject to the terms and conditions to be mutually agreed upon by both
parties. Upon the lease expiration on May 14, 2022, the agreement was renewed for another three (3)
years until May 14, 2025. Based on the renewed contract terms, the monthly base rental will be subject
to an increase of three percent (3%) per annum on the first annual anniversary of the commencement
date and every annual anniversary thereof (previously, five percent (5%)).

The contract for the office space contains both lease and non-lease components. The Parent Company
allocates the consideration in the contract to the lease and non-lease components based on their relative
stand-alone prices.

(ii) Parking space

The Parent Company entered into an operating lease agreement for its parking space located in The
Podium West Tower. The lease term started on January 1, 2020 and expired on May 14, 2022.

Total rent expense for the parking space charged to operations amounted to P16.5 thousand in 2022.
This rent expense is presented as part of “Rentals” in the “General and administrative expenses”
(Note 9). The Parent Company entered into an operating lease agreement for its parking space located
in The Podium West Tower. The lease term started on January 1, 2020 and expired on May 14, 2022.

(b) Short-term lease agreements

The Parent Company also entered into operating lease agreements for its officers’ housing. Total rent
expense charged to operations, that is presented as part of “Salaries and employee benefits” in the
“General and administrative expenses” (Note 9), amounted to Po.2 million and Po.5 million for the
period ended March 31, 2023 and 2022, respectively.

These lease agreements were considered as short-term and low value lease under PFRS 16, “Leases” as
the lease term is less than 12 months.

_9_



Refundable deposits for long-term and short-term leases are presented in the statements of financial
position as follows:

March 31, December 31,

2023 2022

Prepayments and other current assets 38,500 -
Refundable deposits - leases 503,778 523,458
542,278 523,458

The lease terms are negotiated either on a collective or individual basis and contain a wide range of different
terms and conditions. The lease agreements do not impose any covenants other than the security interests in
the leased assets that are held by the lessor. Leased assets may not be used as security for borrowing purposes.

The carrying amount of the right-of-use asset are as follow:

Note Amount

Cost

At January 1, 2022 14,649,459

Addition 15,756,013

At December 31, 2022 30,405,472

Addition -

At March 31, 2023 30,405,472
Accumulated amortization

At January 1, 2022 13,021,742

Amortization 5,129,053

At December 31, 2022 18,150,795

Amortization 9 1,313,001

At March 31, 2023 19,463,796
Net carrying amount

At December 31, 2022 12,254,677

At March 31, 2023 10,941,676

In May 2022, the Parent Company renewed its operating lease agreement with SMKL for its office space
located in The Podium West Tower (Note 6.a.i). The lease term covers a period of three years and is

renewable subject to terms and conditions mutually agreed by both parties.

The following are the amounts recognized in the interim consolidated statements of comprehensive income.

March 31 March 31
2023 2022
Amortization of right-of-use asset (included in general and
administrative expenses) 9 1,313,001 1,220,788
Interest expense on lease liability (included in other income,
net) 153,265 3,048
1,466,266 1,223,836
Movements in the lease liability are as follows:
March 31, December 31,
2023 2022
Lease liability
At January 1 12,037,426 468,943
Additions - 15,756,013
Interest expense 153,265 422,104
Interest payments (153,265) (422,104)
Principal payments (1,216,678) (4,187,530)
At period/year end 10,820,748 12,037,426

_10_



March 31, December 31,

2023 2022

Lease liability
Current 5,183,908 5,589,372
Non-current 5,636,840 6,448,054
10,820,748 12,037,426

Discount rate

The lease payments for office space are discounted using the Parent Company’s incremental borrowing rate,
being the rate that the Parent Company would have to pay to borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a similar economic environment with similar terms, security and
conditions is at 5.27% in 2023 and 2022.

Extension and termination options

The extension and termination options are not included in the lease term of office space and officers’
housing. These options are exercisable only upon mutual agreement of the Parent Company and the lessor.

Note 7 - Property and equipment, net

Details of property and equipment are as follows:

Office Furniture Leasehold
Note equipment and fixtures improvements Total

Cost

At January 1, 2022 4,422 522 1,470,618 11,542,143 17,435,283

Additions 111,965 - - 111,965

Disposals (163,311) (163,311)

At December 31, 2022 4,371,176 1,470,618 11,542,143 17,383,937

Additions/Disposals - - - -

At March 31, 2023 4,371,176 1,470,618 11,542,143 17,383,937
Accumulated depreciation

At January 1, 2022 3,946,934 1,032,261 10,259,683 15,238,878

Depreciation 397,028 142,743 1,282,460 1,822,231

Disposal (163,311) - - (163,311)

At December 31, 2022 4,180,651 1,175,004 11,542,143 16,897,798

Depreciation 9 51,227 - - 51,227

Reclassification (295,614) 295,614 - -

At March 31, 2023 3,936,264 1,470,618 11,542,143 16,949,025
Net carrying amount

At December 31, 2022 190,525 295,614 - 486,139

At March 31, 2023 434,912 - - 434,912

The cost of fully depreciated assets that are still in use in the Group’s operations amounts to
P16.5 million and P16.4 million as at March 31, 2023 and December 31, 2022, respectively.

As at March 31, 2023 and December 31, 2022, the Group’s management has assessed that there is no
objective evidence that indicators of impairment exist.

_11_



Note 8 - Related party disclosures

In the normal course of business, the Group transacts with companies which are considered related parties
under PAS 24, Related Party Disclosures. The significant related party transactions for the three months
ended March 31 and outstanding balances as at March 31, 2023 and December 31, 2022 are as follows:

Outstanding receivable

Transactions (payable)
2023 2022 2023 2022
Related party (3 months) (3 months) Terms and conditions
Due from related parties
Associates
OKEP

Operating advances (a) 86,610 119,508 4,329,781 4,243,171 Non-interest-bearing,
unsecured, collectible in
cash upon demand

ovI

Operating advances (a) 86,610 119,507 3,075,560 2,988,950  Non-interest-bearing,
unsecured, collectible in
cash upon demand

ORDC

Operating advances (a) 134,878 174,358 436,541 301,663  Non-interest-bearing,
unsecured, collectible in
cash upon demand

Joint venture
SMKL

Operating advances (a) 1,444,775 482,321 972,695 614,858  Non-interest-bearing,
unsecured, collectible in
cash upon demand

Affiliates
Keppel Philippine Holdings,

Inc.

Operating advances (a) - - 50,892 50,892  Non-interest-bearing,
unsecured, collectible in
cash upon demand

Kepwealth, Inc.

Operating advances (a) - - 47,870 47,870 Non-interest-bearing,
unsecured, collectible in
cash upon demand

Kepventures, Inc.

Operating advances (a) - - 47,870 47,870 Non-interest-bearing,
unsecured, collectible in
cash upon demand

8,961,209 8,295,274
Receivables
Joint venture
SMKL

Management fee (b) 8,659,182 6,044,885 9,458,651 6,085,794 Non-interest-bearing,

Franchise fee (b) 3,463,672 2,417,954 3,938,045 2,301,366  unsecured, 30-to-60
days, collectible in cash

12,122,854 8,462,839 13,396,696 8,387,160

Entities under common control
KLL
Tax credit (c)

(21,420,000) (21,420,000)  (21,420,000)

Non-interest-bearing,
unsecured, payable in
cash upon demand

KL(RI)

Operating advances (d) (2,101,138) - (2,658,209) (1,992,776)  Non-interest-bearing,
unsecured, payable in
cash upon demand

(24,078,209)  (23,412,776)
Joint venture
Lease liability
SMKL

Rentals (1,216,678) (471,991)  (10,820,748)  (12,037,426) Non-interest-bearing,
unsecured, 30-to-60
days, payable in cash

Other income 608,339 235,996 - - Non-interest-bearing,

unsecured, 30-t0-60
days, collectible in cash

_12_



Outstanding receivable

Transactions (payable)
2023 2022 2023 2022
Related party (3 months) (3 months) Terms and conditions
Shareholders
Dividends payable
Cash dividends - - (553,981) (553,981)  Outstanding balance is

payable in cash on pay-
out date as approved by
the Company’s BOD,
non-interest bearing and
unsecured.

(a) The Parent Company made operating advances for expenses incurred by associates, joint venture and
affiliates. These operating advances represent expenses incurred in the normal operations paid on
behalf of the Group’s associates, joint ventures and affiliates. These are recharged at cost.

(b) The Parent Company provides management, advisory and consultancy services to SMKL. The amount
of management fee charged by the Parent Company to SMKL amounted to P8.7 million and
P6.0 million for the period ended March 31, 2023 and 2022, respectively. The amount of franchise fee
charged amounted to P3.5 million and P2.4 million for the period ended March 31, 2023 and 2022,
respectively. Management fee and franchise fee are charged at 2.5% and 1%, respectively, of SMKL’s
annual net revenues. Outstanding due from SMKL for management and franchise fees amounted to
P13.4 million and P8.4 million as at March 31, 2023 and December 31, 2022, respectively.

(¢) Tax credit pertains to the withholding tax credit from the BIR in year 2022 amounting to P21.42 million
in relation to the Parent Company’s redemption of preferred shares in year 2010.

(d) Keppel Land (Regional Investments) Pte. Ltd. (KL(RI)), an entity under common control, provide
support services to the Group. Operating advances for the expenses incurred by the Group from KL(RI)
are recharged at cost.

(e) In 2022, the Parent Company renewed its operating lease agreement with SMKL for its office space
located in The Podium West Tower. The lease term covers a period of three years from May 15, 2022 to
May 14, 2025 and is renewable subject to terms and conditions mutually agreed upon by both parties.
Total payments related to this lease agreement amounted to P1.2 million and Po.5 million for the period
ended March 31, 2023 and 2022, respectively.

Transactions related to key management personnel of the Group for the three months ended March 31 are
as follows:

2023 2022

Salaries and other short-term employee benefits 5,072,978 2,947,839
Bonuses and allowances 467,916 976,665
5,540,894 3,924,504

There were neither share-based compensation, termination benefits nor other long-term benefits given to
key management personnel as at and for the periods ended March 31, 2023 and 2022. There were no
outstanding balances with key management personnel as at March 31, 2023 and 2022.

Details of related party transactions for the three months ended March 31 and outstanding balances as at
March 31, 2023 and December 31, 2022 that were eliminated during consolidation are as follows:

Outstanding receivable

Transactions (payable)

2023 2022 2023 2022

Subsidiary (3 months) (3 months) Terms and conditions
Due from subsidiaries
BHI 97,132 66,483 365,329 268,197  Non-interest-bearing,
CSRI 75,299 (14,781) 310,442 235,143  unsecured, collectible in
cash upon demand
675,771 503,340
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Outstanding receivable

Transactions (payable)
2023 2022 2023 2022
Subsidiary (3 months) (3 months) Terms and conditions
Due to a subsidiary
BHI - 59,701,493 - 59,701,493 Non-interest-bearing,

unsecured, payable in
cash upon demand

Note 9 - General and administrative expenses

General and administrative expenses for the three months ended December 31 are as follows:

Notes 2023 2022

Salaries and employee benefits 6,628,634 5,505,424
Depreciation and amortization 6,7 1,364,228 2,405,361
Professional fees 1,200,588 741,886
Utilities 457,907 449,909
Taxes and licenses 455,387 417,434
Membership and dues 421,861 404,153
Repairs and maintenance 181,355 101,150
Rental 177,161 1,067,217
Transportation and travel 139,446 43,108
Insurance 56,589 169,976
Postage, printing, and advertising 31,996 -
Representation and entertainment 24,093 138,327
Office supplies 15,200 5,673
Bank and other charges 5,915 12,538
Other expenses 108,611 135,255
11,268,971 11,597,411

Other expenses consist of storage costs, photocopy charges and janitorial services.

Note 10 - Earnings per share

Earnings per share for the three months ended March 31 are as follows:

2023 2022

Net income 59,699,325 88,203,014
Divided by: Weighted average number of common shares

issued and outstanding 293,828,900 293,828,900

Basic and diluted earnings per share 0.20 0.30

The Group has no potential shares that will have a dilutive effect on income per share.

The weighted average number of shares outstanding as at March 31, 2023 and 2022 is computed as follows:

Issued shares 296,629,900
Treasury shares (2,801,000)
Weighted average number of shares outstanding 293,828,900
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Note 11 - Other reserves

Other reserves pertain to items of other comprehensive income that will not be reclassified to profit or loss.
These include actuarial gain on defined benefit plan, net of tax, amounting to P1.1 million as at
March 31, 2023 and December 31, 2022, share in actuarial gain of a joint venture amounting to P0.6 million
as at March 31, 2023 and December 31, 2022, and share in loss from financial assets at FVOCI of an
associate amounting to P12.5 thousand.

Note 12 - Segment information

The Group has only one segment as it derives its revenues primarily from management consultancy services
rendered to its associates.

Significant information on the reportable segment as at March 31, 2023 and December 31, 2022 and for the
period ended March 31, 2023 and 2022 are as follows:

2023 2022

As at March 31, 2023 and December 31, 2022

Operating assets 3,574,903,346 3,517,474,841

Operating liabilities 44,437,333 46,597,048
For the three months ended March 31

Gross income 70,870,562 99,408,264

Other income, net 1,219,518 612,707

General and administrative expenses (11,268,971) (11,597,411)

Segment net income 59,599,325 88,203,014

All revenues are from domestic entities incorporated in the Philippines, hence, the Group did not present
geographical information required by PFRS 8, Operating Segments.

There is no need to present reconciliation since the Group’s operating assets, operating liabilities, revenue,
other income, net, expenses and segment net income pertains to a single operating segment.

Note 13 - Financial risk and capital management

13.1  Financial risk management

The Group’s principal financial assets and financial liabilities comprise cash and cash equivalents,
receivables, financial assets at FVOCI, due to and from related parties. The Group has various other
financial assets and financial liabilities such as refundable deposits, accounts payable and other current
liabilities and lease liability, which arise from its operations.

The main risks arising from the Group’s financial instruments are foreign currency risk, credit risk, and
liquidity risk. The Group’s BOD and management review and agree on the policies for managing each of
these risks as summarized below:

(a) Foreign currency risk
Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign

exchange rates. The Group’s exposure to foreign currency arises from payables to KL(RI) as at March 31,
2023 and December 31, 2022.
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The Group’s foreign currency-denominated monetary liabilities in Singaporean dollars (SGD) are as
follows:

March 31, December 31,

2023 2022
Due to related parties 64,866 48,427
Exchange rates 40.98 41.15
PHP equivalent 2,658,209 1,992,776

The Group manages its foreign currency exposure risk by matching receipts and payments in each
individual currency. Foreign currency is converted into relev

-16 -



